Minutes of a meeting of the HKCSI Executive Committee held on Thursday, 27 June 2002 at 4:30 pm at the Chamber Boardroom.

Chairman :
Mr Stanley Ko
Jardine Pacific Ltd

Vice Chairman :
Mr Anthony Griffiths
GML Consulting Ltd

Present : 
Mr Marshall Byres
Ernst & Young


Ms Hilary Law
HK Assn of Freight Forwarding & Logistics Ltd

Mr Denis Lee
SME Committee


Mrs Grace Lee
Hong Kong Tourism Board


Mr George Leung
Hongkong & Shanghai Banking Corp


Mr Michael Lintern-Smith
Law Society of Hong Kong


Mr Richard Pyvis
CLSA Ltd


Mr Ian Robinson
Robinson Management Ltd


Mr Paul Tang
The Chinese Banks Association Ltd


Mr Howard Young
Cathay Pacific Airways Ltd


Dr W K Chan
Secretary General


Ms Charlotte Chow
Deputy Secretary

By invitation :
Ms Rosanna Law
Trade and Industry Department

Absent :

Apologies : 
Mr Tony Au
HK Information Technology Federation Ltd

Mr Garmen Chan
Wharf Communications Investments Ltd 


Mrs Cindy Cheng
Dickson Cyber Concepts Ltd


Mr Stuart Chiron
Pacific Century Cyberworks

Mr Eric Ip
HIT Holdings Ltd


Dr Jane Lee
Hong Kong Policy Research Institute Ltd 


Ms Eva Wong
Hong Kong Association of Banks, The


Professor Richard Wong
The University of Hong Kong

Out of town :
Mr K C Kwok
Standard Chartered Bank


Mr Nicholas Brooke
Insignia Brooke


Mr David Ruan
New-Alliance Asset Management (Asia) Ltd
1)
Welcome and confirmation of Minutes

The minutes for the last meeting held on 27 June 2002 were confirmed and signed.

2)
Promotion of Services

2.1
The Services Promotion Initiatives for 2002, provided by the BSPU, was tabled. Members felt that in general, the action agenda was light-weight and some more thinking would be required to strengthen the Services Promotion Programme. 

2.2
A brief discussion on promotion of services followed. The Chairman commented that as the services sector involved many industries, there should be a mechanism within the Executive Council under the responsibility of either the Chief Secretary or the Financial Secretary to ensure that issues straddling across various bureaux would be properly coordinated. 

2.3
On the Penta Forum, the HKCSI would be discussing with BSPU on the format (eg whether the joint Hong Kong-Guangdong Forum would be organised separately or be merged with the Penta Forum), timing (now that the Chief Executive's policy address had been scheduled for January), and issues to be covered. Members felt that topics should be carefully selected. The Chairman remarked that Hong Kong’s positioning on issues such as service liberalisation and China’s development should be important. Dr Chan added that initially the forum served as a free wheeling brainstorming session but now that several rounds have been organised, participants should be better prepared and the discussion more structured to encourage more ideas to come forth. One suggestion was to commission one or two simple studies to identify specific points for a structured discussion, instead of relying on the pre-Forum focused group brainstorming. Dr Woon added that the HKTDC was arranging a Guangdong-Hong Kong Forum, which might have impact on the future of the Penta Forum and the Guangdong-Hong Kong Forum.

2.4
Given the new ministerial system, the role of the BSPU in relation to the Financial Secretary and other bureaux was not clear.  Members felt that to be more effective, the BSPU should revert to a cross-bureau coordinating agency.  It was agreed that the Chairman should write to the Financial Secretary proposing firstly that the BSPU should be put under his office and secondly, putting forward some ideas for structurally changing the Penta Forum.

3)
WTO, GATS and CEPA

3.1
A brief progress report on WTO, GATS and CEPA were circulated earlier. The Chairman told members that the HKCSI was conducting consultation on GATS requests and offers. A roundtable luncheon with the Trade and Industry Department would be held on 3 July. It would be a good opportunity to put forth requests for other countries on services. He encouraged members to attend.

3.2
Dr Chan said that WTO members were to submit requests by 30 June. He anticipated that substantive work within WTO would not start until the new WTO Director General Mr Supaichai report duty in September. He added that a re-organisation of the Hong Kong team was necessary as the team leader Mr Stuart Harbinson would be leaving to join Mr Supaichai’s office.

3.3
On CEPA, Dr Woon was concerned about the postponement of the high level meeting between Antony Leung and An Min of the Ministry of Foreign Trade and Economic Cooperation (MOFTEC). According to Mainland officials, it was due to the complexity in internal coordination. Although this third high level meeting was not scheduled, the monthly working level meeting by the Director-General of Trade and Industry continued as usual. 

3.4
Dr Woon said that during a Chamber delegation to Beijing earlier this month, the Chamber suggested to Vice Premier Li Lanqing and MOFTEC Vice Minister An Min that some progress on CEPA would be helpful. Their responses did not appear very enthusiastic. On the positive side, they said that discussion on services would start soon but they appeared to play down the possibility of a substantive content.

3.5
Dr Woon commented that some resistance from other ministries towards CEPA was encountered, but there was little MOFTEC could help as they were on equal footing. The Chamber had suggested to the Chief Executive that a statement from state leaders calling on ministries to be more proactive towards the CEPA consultation would help to sustain the momentum of discussion. The occasion of the 5th Anniversary of the establishment of the HKSAR would be a timely opportunity to do so. It was unclear whether the Chief Executive would do so.

3.6
It was pointed out that as no other country was enjoying zero tariff from China, negotiations on this issue could take a longer time. On services, however, the benefit of early liberalisation of the services sector would erode with time. There was a concern that the imminent change of political party at the end of the year might affect the momentum of CEPA consultation.

3.7
Dr Woon commented on the difficulties encountered by foreign companies on WTO implementation in China. Problems arose with other ministries but MOFTEC was unable to help, again because it was on equal footing with the other ministries and could not intervene on the operations of others. The dilemma for the foreign enterprises was whether to raise the issues every time with Chinese State Leaders or to go to Geneva for a WTO dispute resolution. These were not desirable channels as it would be time-consuming and risky politically. Members noted that the main focus of the new MOFTEC WTO office was on the Doha round of negotiations rather than WTO implementation. It was felt that there should be an office within the State Council to coordinate implementation by the various ministries. Alternatively, MOFTEC should be empowered to centralise coordination and to handle complaints. 

4)
CSI Study on Hong Kong-Pearl River Delta Integration

4.1
The Chairman told members that the objective of the study was to form a view on Hong Kong's position in the Pearl River Delta in the next 15 years, with the aim to develop Hong Kong as the service metropolis of the PRD. The result of the study would be a blueprint for Hong Kong/PRD. Mr Anthony Griffiths was coordinator for the study. The progress report on the study was circulated earlier.

4.2
Dr Chan told members that seven meetings were being held by early July, followed by a Chamber Seminar on the Pearl River Delta on 8-9 July. A questionnaire was being sent to Chamber members on issues and problems encountered when doing business in the region. 80 replies were received so far. The Secretariat would consolidate the feedback. 

5)
China Project

5.1
Information on CSI China-related projects was circulated earlier. The Chairman thanked Mr George Leung and Mr Denis Lee for speaking at the Shandong Seminar which was organised by the Hong Kong Government and supported by the HKCSI. The seminar was part of the "Hong Kong Week" in Shandong and attended by 600 people. Mr Leung was leader of the Hong Kong team. Mr Lee told members that attendees from Shandong were very interested in service providers from Hong Kong. 

5.2
The Chairman told members that as usual, the 11-member HKCSI Mission to Beijing would be hosted by the State Development and Planning Commission (SDPD). The mission will visit SDPC, MOFTEC, State Economic and Trade Commission, Development Research Centre of the State Council and China e-Commerce Association to understand the current economic development in the Mainland and issues such as post WTO implementation and services liberalisation. He encouraged members to join.

5.3
The USCSI had approached CCPIT-Beijing for the organisation of a World Services Congress in Beijing in 2003. The first WSC was organised by the USCSI in 1999 and the second one by HKCSI in 2001. CCPIT-Beijing had approached the HKCSI for advice. The Chairman felt that the national CCPIT and the private sector should also be involved. In addition, to have a champion within the central government would help to drive the project. 

5.4
He told members that the HKCSI received a delegation from the Shanghai Association of International Services Trade in May. The HKCSI was a supporter of an exhibition organised by the Association in Shanghai in September. The Secretariat was exploring the possibility of organising a conference on service industries in Shanghai with the Association. 

6)
Progress Report 

A progress report was circulated earlier. The Chairman told members that the HKCSI would be organising a “University Students Innovative Business Contest” with several universities in Hong Kong. This was a side programme for the Innovative Service Award, with support from BSPU.

7)
Any other business

Dr Chan drew members attention to a brochure on the Chamber “Member get Member” program which was tabled and encouraged members’ participation.

There being no other business, the meeting adjourned at 6:15 pm.
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