Minutes of a meeting of the HKCSI Executive Committee held on Thursday, 16 January 2003 at 4:30 pm at the Chamber Boardroom.

Chairman :
Mr Stanley Ko
Jardine Pacific Ltd

Vice Chairman :
Mr K C Kwok
Standard Chartered Bank

Present : 
Mr Tony Au
HK Information Technology Federation Ltd

Mr Marshall Byres
Ernst & Young


Mrs Cindy Cheng
Octopus Cards Ltd


Mr Denis Lee
SME Committee


Mrs Grace Lee
Hong Kong Tourism Board


Mr James Lu
Hong Kong Hotels Association


Mr David Ruan
New-Alliance Asset Management (Asia) Ltd

Mr Paul Tang
The Chinese Banks Association Ltd


Mr Alan Wong
Cathay Pacific Airways Ltd

Mr David O'Rear
Hong Kong General Chamber of Commerce


Dr W K Chan
Secretary General


Ms Charlotte Chow
Deputy Secretary

Apologies : 
Mr Garmen Chan
Wharf Communications Investments Ltd 


Mr Stuart Chiron
Pacific Century Cyberworks

Ms Rona Morgan
Hong Kong Association of Banks, The


Professor Richard Wong
The University of Hong Kong


Mr Howard Young
Cathay Pacific Airways Ltd

Absent :
Mr Kelly King
HK Assn of Freight Forwarding & Logistics Ltd

Mr Michael Lintern-Smith
Law Society of Hong Kong

Out of town :
Mr Nicholas Brooke
Insignia Brooke


Mr Eric Ip
HIT Holdings Ltd


Mr George Leung
Hongkong & Shanghai Banking Corp


Mr Richard Pyvis
CLSA Ltd


Mr Ian Robinson
Robinson Management Ltd

The Chairman welcomed Mr Alan Wong to the Committee and welcomed the Chamber Chief Economist Mr David O'Rear to the meeting.

1)
Confirmation of Minutes

The minutes for the last meeting held on 17 September 2002 were confirmed and signed.

2)
Promotion of Services

2.1
The Chairman drew members' attention to the update on services promotion activities provided by the Business and Services Promotion Unit (BSPU). It was understood that unlike previous years, there was not a “services promotion action agenda” for 2003. There would be a re-structuring of government advisory committees and the future role of the Services Promotion Strategy Group (SPSG) was not yet clear. The CSI had expressed its views to the Financial Secretary to retain the SPSG. No response from the government had been received yet. 

2.2
There was indication from BSPU that the Penta Forum would be continued in 2003. No confirmation was received yet.

3)
WTO, GATS and CEPA

3.1
A progress report on WTO was circulated to members earlier. It was understood that some tasks scheduled for 2002 were not completed eg on supply of medicine for developing countries in the intellectual property negotiations. The next WTO ministerial meeting was scheduled for September 2003 in Cancun, Mexico. It would be a mid-term review of the Doha Round which was scheduled to be completed by January 2005.

3.2
Progress in services negotiations was slow as it was not one of the key controversial areas like agriculture and intellectual property. In the international front, two meetings would be organised:

i)
A roundtable by the Commonwealth Business Council in conjunction with the London School of Economics.

ii)
The Financial Leaders Group meeting in Geneva organised by the US and Europe. This would be a high level lobbying mission for progress on WTO negotiations in financial services.

3.3
It was likely that through the China Council for the Promotion of International Trade (CCPIT), the State Development and Planning Commission (SDPC) and Ministry of Foreign Trade and Economic Cooperation (MOFTEC) would be hosting the World Services Congress in Beijing in 2003. However, it was understood the USCSI, who held the trademark for WSC, was negotiating with the host organisations on licence fee arrangements, and in the course of that, another party in Shanghai was being approached by the US for the WSC. Dr Chan said it would be unlikely for two conferences on services to be organised this year in China. If there would be a services conference, whether WSC or not, it would have to be in Beijing. The Chairman concurred. The HKCSI would lend its support to Beijing in the organisation of a services congress. 

3.4
As a standard practice, WTO would conduct trade policy reviews on developed economies once every five years. Hong Kong being an open economy with little trade restrictions, the WTO gave a good report of Hong Kong in the review. However, Hong Kong was criticised for the lack of a competition policy and the lack of competition in some domestic sectors (e.g. energy, transportation). The full report was available from WTO. Being a newly joined member, China would have to go through this review every year and from 2008, once every 5 years. The Chairman remarked that the HKCSI had conducted a study on competition policy two years ago. A recommendation could be made to the Chamber if members felt there was a need to re-visit the issue.

3.5
On CEPA - HKSAR Chief Executive had mentioned June as the target date for an agreement. The implication was that there needed to be broad agreement by April for details to be finalised. It was feared that in view of the little time left, the agreement might only be minimal. Members felt that there was a need to highlight to the government the importance of having substance in the agreement and the importance of CEPA to the future economic integration with China. It was felt that the Chamber should convey to the government the importance of speeding up the process and perhaps for the Financial Secretary to delegate the job to someone else. The Chairman added that even though Mr Antony Leung and Mr An Min had not met lately, there had been quite a number of sectoral visits on market access of some service sectors.

3.6
It was noted that the HKCSI/Chamber had good connection with MOFTEC and HKMAO who were responsible for the consultation on CEPA. There would be an opportunity for the Chamber to meet relevant Mainland officials during the Chamber delegation to Beijing in February. 

4)
Hong Kong-Pearl River Delta Integration

4.1
A progress report was circulated to members earlier. The Chairman said that the Pearl River Delta (PRD) was one of the main themes of the Chief Executive's policy address. He said that the CSI study on Pearl River Delta integration was completed and were sent to members earlier. It was agreed that the report should be more widely promoted to Hong Kong and Mainland officials. Mr Byres suggested that a summary of recommendations be produced to give easy reading and reference. Dr Chan added that the original plan was for the report to be presented to the Chief Secretary but the policy address had overtaken that. He told members that the CPU had organised a PRD conference on 9 January and the Chamber was a co-organiser of the event. The Chamber was asked to use the CSI Blueprint as the opening theme. The CSI contribution was recognised by Chamber and through the Chamber, by the government.

4.2
Dr Chan said that the Chamber Chairman had requested the HKCSI to formulate more concrete ideas on the proposal to have a PRD Council such as what should this PRD council be like? How should it be supported? etc. Moreover, to build on the successful PRD Conference organised by the Chamber with South China Morning Post last year, another one was being planned this year on how could the integration be carried out. 

4.3
Mr Kwok drew members' attention to media reports that in the development of PRD, Hong Kong would be 'absorbed' or dissolved by PRD. He suggested that the Chamber should counter that with an appropriate public relations angle on the benefits of PRD integration.

4.4
It was pointed out that the competition of the Yangtze and Pearl River deltas were frequently mentioned. It was suggested that this could be a theme for some follow-up studies.

5)
Progress Report

A progress report was circulated to members with the Agenda. Dr Chan added that the Chamber had introduced an innovative idea in the organisation of the Hong Kong Awards for Services - Innovation in that a category was created for university students on a trial basis. Response was extremely good with more than 100 applications from over 200 university students who impressed the judges a lot. It was hoped that the award category would be continued next year.

6)
Election of Chairman

6.1
The Chairman told members that after being in the seat for five years, he would like to step down from Chairmanship and proposed Mr KC Kwok as Chairman. Seconded by Mr Byres, Mr Kwok was unanimously elected Chairman.

6.2
Mr Ko then proposed Mr Nick Brooke as Vice Chairman of HKCSI. Seconded by Mr Ruan, Mr Brooke was unanimously elected Vice Chairman. 

6.3
On behalf of members, Mr Kwok proposed a vote of thanks to Mr Ko for his capable and dedicated leadership during the past five years. He looked forward to support from members. 

Post Meeting Note:

Please note that the dates for the meetings of the Committee in 2003 are: 

(
Thursday, 27 March 2003 at 4:30 pm

(
Thursday, 26 June 2003 at 4:30 pm

(
Thursday, 18 September 2003 at 4:30 pm

(
Thursday, 18 December 2003 at 4:30 pm

There being no other business, the meeting adjourned at 5:20 pm.
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