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HKCSI DELEGATION TO BEJING

8 November 2007

The HKCSI paid its eighth visit to Beijing on 8
November 2007 to exchange views with Chinese
officials on the latest economic policies under the 11™
Five-Year Plan, in particular the opportunities and
issues brought about by the development of service
sectors in the Mainland.

Organisation

Led by HKCSI Chairman Mr Nicholas Brooke (#
i 1) the 8-member delegation called on Mr Yang
Wei-min (s % 58 % A8 5 ES %’7 I8 = =),
Deputy  Secretary  General of the National
Development and Reform Commission (NDRC) and
his Deputy Director-General of the Department of
Industrial Policies Mr Xia Nong (% % 1> il | il
fil ). Delegates also met with Mr Liu Xu (%} 9 5% y~
T B R OB R B 2 ), Director of the

International Trade Office of NDRC’s think tank IIER |

- Institute for International Economic Research and
attended a banquet hosted by Mr Yu Ping (fl1 [ s [ %7

PhRLES B T T Frj %’7 =), Vice Chairman of the
China Council for the Promotion of International Trade.
The delegation was also arranged to visit a newly
developing real estate project — Pangu Plaza (% i)
in the Beijing Olympics district.

List of HKCSI delegation, group itinerary and meeting
notes are attached.

Mission Results

e The HKCSI has been maintaining a close
relationship with the State Development Planning
Commission (former NDRC) since 1996.
Delegates had a fruitful trip in having useful
discussions, and we were pleased to hear that both
NDRC and IIER would like to strengthen the
exchanges with the HKCSI on issues of common
concern.

Mr Nicholas Brooke presented
a souvenir to Yang Wei-min

Meeting at the Institute for International
Economic Research
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Pangu Plaza
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o We were delighted to be told by Mr Yang Wei-min and Mr Liu Xu that the State
Council had issued its No.7 Document this year to further promote tertiary sector in the
Mainland by urging Chinese ministries to speed up implementation. The NDRC will
be conducting its mid-term evaluation on the 11™ Five-Year Plan and Mr Yang
welcomed input from HKCSI.

o While the development of service sector is a key agenda of the 11th Five-Year Plan,
officials realized that sustainable development is a big challenge in the course of
economic development, particularly the issues of energy shortage and emissions. As
70% of national GDP is related to exporting activities, there will be a need to adjust the
industrial structure. This could be one of the key themes in the 12" Five-Year Plan.

e Mr Liu Xu told members that a number of research studies had been conducted to
assess the role of Hong Kong in China’s globalisation. The findings confirmed that
Hong Kong serves as a showcase to help develop modern and high value added
services in China, as well as a trial city in her opening process, such as for RMB
business. Therefore, the restriction on entry of Hong Kong professionals would be
gradually relaxed. The IIER was interested in conducting joint studies of common
interest with HKCSI and its members.

o Delegates were given the opportunities to overlook the construction site of the Beijing
Olympics from the vantage point of a landmark architecture - Pangu Plaza which
stretches across the horizon with a Chinese dragon design. It displays the unique
characteristic of Olympics development with a combination of eastern culture and
western technology.
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Thinex Shek
Senior Manager
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HKCSI Visit to Beijing
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*** Meeting Notes ***
Promotion of Service Sector

Both Mr Yang Wei-min (B % 58 5l A1 e 80 5 £ ﬁF{ 1 X E'J Fi ?} = ), Deputy Secretary
General of the National Development and Reform Commission (NDRC) and Mr Liu Xu
(EF 9 58 @\’F}JI?;[E Fr s RT3 VLS (= ), Director of the International Trade Office
of NDRC’s think tank - Institute for International Economic Research (IIER) referred
delegates to the State Council’s ([ 35 [% ) No.7 Document released early this year.

The No.7 Document — “Views on Speeding up Development of Service Sector” ( R #+ [ 15
3% ST % P9 T Hofl ) outlined the benefits and targets of developing tertiary
industries and requested ministries and local governments officials to put forward their
implementation plans. A Leading Group (ﬁEJiFi A7 ) was established by the State
Council with a standing office in the NDRC. Chaired by Vice Premier Mr Zeng Pei-yan

( 'f:,' iﬂ‘rﬁ S E'J ) with members from some 20 ministries, the Leading Group serves as a
platform to coordinate and facilitate their efforts to speed up the development of the service
sector in the Mainland. The Ministry of Commerce (%75 ﬁﬁ[ﬁ ) plays a leading role in

consultation with other ministries and government departments.

The No. 7 Document can be found at:
www.molss.gov.cn/gb/zxwj/2007-03/28/content 171130.htm

Hong Kong’s Position in the 11™ Five-Year Plan.

Hong Kong was defined as the financial center of China in the 11" Five Year Plan. In
addition to financial services, members expressed interest in providing services such as
capital and asset management for public and private development, professional training,
housing, social welfare and medical treatment.

In response to a question about the mid-term evaluation of the 11" Five-Year plan, Mr Yang
Wei-min told members that the NDRC would invite all ministries to report on the latest
development, then consolidate all reports to conduct a comprehensive assessment. Mr
Yang welcomed the idea of inviting professional bodies to participate in the process.

Mr Liu Xu of the IIER disclosed that several research studies had been conducted by the
Centre to assess Hong Kong’s role in China’s globalization. The findings confirmed that
Hong Kong could serve as a model for China to develop modern, high value-added services,
as well as a trial city in her opening process, such as for RMB business.

Specifically, China is in the process of economic transition, requiring new knowledge and
expertise to develop modern manufacturing and services, e.g. innovative technologies,
producer services and IT. Members hoped to participate there in the development process,
serving China as a “Process Manager”. Mr Liu believed that requirements relating to
Hong Kong professionals working in the Mainland would continue to be relaxed gradually.

A list of the study reports relevant to Hong Kong is attached. Both HKCSI and IIER were
interested in conducting joint studies of common interest.



Sustainable Development

Delegates expressed concern about the issue of environmental challenges in the course of
economic development.

According to Mr Yang Wei-min, the development of the service sector is a key item on the
11th Five-Year Plan to guide China along a more sustainable economic development path.
Officials were under no illusion that to meet this objective, the country would have to
overcome enormous challenges, particularly with regard to energy shortage and emissions.

With emission targets on major pollutants already set and the present strategy to regulate
environmental and emissions standards of the power plants and industries to achieve less
emissions, some small power, clement and steel plants had been closed down in the process.
Mr Yang realized that it would be essential to prevent pollution at source in long-term.

On the other hand, Mr Yang told members that as a result of globalisation, 70% of China’s
GDP was related to export activities, so the power generation by coal was mostly used for
exports. It is therefore necessary to transform the economic model by adjusting industrial
structure and distribution throughout the nation. This could be one of the key themes in
the 12" Five-Year Plan.

Members generally felt that Hong Kong is not yet a center of environmental industry, but
we could serve as a catalyst to facilitate technological research and development. Given
the example of Los Angeles, it is believed that technologies could play a part in helping
reduce pollution. Mr Yang suggested HKCSI to organize visits to some demonstration
enterprises through the State Environmental Protection Authority.

Mr Yang said that the 17" CPC National Party Congress had given much attention to
improve the livelihood of people especially for rural areas. These included free education,
subsidized medical treatment and housing to provide the minimize protection to farmers.

Policy Implementation and Administration

Mr Liu Xu admitted that the implementation of CEPA, like other opening-up policies on
services, had not been as successful as expected, because some local governments were still
implementing outdated but not yet abolished policies. Members echoed that some
government releases were not easy to be clearly interpreted. Mr Liu then told members
that all new policies had to go through a consultation process among ministries, with the
result that some sensitive opinions would be eliminated by government departments. New
policies were therefore usually more directive in nature without details, giving flexibility to
local governments.

The opening of financial sector is one of the examples. China will make use of Hong
Kong’s advantage to promote the mutual flow of capital. The principle and trend would
not be changed, but it would take time to work out the details and regulate the process.



7 H5 AR 25 Mk B B U X A
HKCSI Visit to Beijing

20074¢11)18H

W (FHKD
E R I
Professional Property Services Ltd /i

i
(RSN SIS & 5
Brfafe Bt

LS L BURR R
R | PR A DI U S

RUNTREAN

T 2 AL K v A DX A ol 2 55 S 2 P
P35

UL Lk Rl
7532 B

HW AL AT AT IR A\ BT
B 5 f

PSR W AT R ] A 2 B
R

FHRLAES THESR®mHEH
(R & 4TS F R S S

Itinerary {{FRFA{TE

Morning Breakfast and check-out Westin Hotel

0830 Group assembly at lobby, Westin Hotel

0835 Depart Westin Hotel for National Development and Reform Commission

0900-1015  Call on Mr Yang Wei-ming, Deputy Secretary General of the National Development
and Reform Commission (NDRC), and Mr Xia Nong, Deputy Director-General of
the Department of Industrial Policies.
FE U5 B o R N A & B o g A RS AR S Rl BB W] AR A
Al K (LR A 38 5 )

1030-1145 Call on Mr Liu Xu, Director of the International Trade Office, Institute for
International Economic Research, NDRC.
FE U7 B 2K R R s 2 A0 A 8 5 IO T I By B 5 = ) AT

CJE 57 75 90 XA E I JE 2 11 5 8 22 A g B JE 701 5D

1215-1350  Lunch hosted by Mr Yu Ping, Vice Chairman of the China Council for the Promotion
of International Trade
T T B S I A B T s s AR

1400-1515  Site visit to Pangu Plaza, a development site in Beijing Olympics district
S Rz Bz — fd AU

1515-1600  Group departs Pangu Plaza for Beijing International Airport

1800-2145  Depart Beijing for Hong Kong via KA993
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